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SUBJECT: LIBERIA REEINING COMPANY (LRC) 

REF: MONROVIA 3210 AND PREVIOUS 

1 . EORMER GENERAL MANAGER OF LRC, J. EPPARD TELEPHONED 
THE DEPARTMENT MAY 13 TO INEORM THAT SUN AND DYNALECTRON 
HAVE NOTIFIED THE GOL AND ANNOUNCED IN A PRESS RELEASE 
LIBERIA'S "EXPROPRIATION" OF LRC. THE TWO COMPANIES 

SENT MINISTER OE EINANCE J.T. PHILLIPS A LETTER VIA 
TELEX MAY 12 INEORMING HIM OE THIS POSITION. THE LETTER, 

SIGNED BY THE PRESIDENTS OE THE TWO COMPANIES, STATES 
THAT DUE TO THE "PAST ACTIONS AND INACTIONS OP THE 
GOL, SUN AND DYNALECTRON CONSIDER LRC EXPROPRIATED. 

IT REJECTS THE LIBERIAN OPPER TO PURCHASE LRC'S UNEN- 
CUMBERED ASSETS POR 1.5 MILLION DOLLARS, NOTING A RECENT 
BRITISH APPRAISAL SETTING ASSETS AT 35 MILLION DOLLARS. 

CONEIDENTIAL 

CONEIDENTIAL 

PAGE 02 STATE 112468 

IT STATES THE TWO COMPANIES WOULD BE HAPPY TO MEET WITH 
THE GOL AT ANY TIME TO DISCUSS APPROPRIATE COMPENSATION, 

WHICH EPPARD LOOSELY DEPINED AS BOOK VALUE PLUS EQUITY. 

2. ACCORDING TO THE WALL STREET JOURNAL OP MAY 16, A 

SUN SPOKESMAN ON BEHALP OF SUN AND DYNALECTRON SAID THAT 
THE EXPROPRIATION POLLOWED COLLAPSE OP NEGOTIATIONS 
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INITIATED BY THE AMERICAN COMPANIES IN AN ATTEMPT TO 

EASE RESTRICTIVE LIBERIAN PRICE CONTROLS. THE ARTICLE 
STATES THAT THE COMPANIES HAVE ADVISED THE GOL THEY 
ARE AVAILABLE TO DISCUSS COMPENSATION FOR THE EXPROPRI- 
ATION, BUT THAT THESE NEGOTIATIONS HAVE NOT Y:T BEGUN. 

3. COPIES OF THE LETTER TO PHILLIPS AND THE NEWS RE- 
LEASE ARE BEING SENT TO THE DEPARTMENT, AND WE WILL 
EORWARD THEM TO EMBASSY UPON RECEIPT. CHRISTOPHER 
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